rnagarong Lacal rTlunidpality 




Civic Centre, Magrieta Prinsloo Street, WÈirrenton, 8530 


Address: P. Q Box 30, WÈirrenton, 8530 


Tel: 0534973111 


Fax: 0534974514 






Chapter 1: IntrDductiDn and Dverview 

1.1 FDrEWDrd by the Mayor 

1.2 ExEcutivE Summary 

1.3 DvErviEw uf thE Municipality 

1.4 Visiun, Missiun and ValuEs 

Chapter 2: Assessment ef PefDrmance 

2.1 Annual PErfurmancE at a GlancE 

2.2 REpart uf thE ChiEf FinancE DfficEr 

2.3 REpart uf thE FlEad: TEchnical ScrvicEs 

2.4 REpart af thE FlEad: Planning and DEVElupmEnt 

Chapter D: Human Resuurces and Dther Drganisatiunal Management 

3.1 Fluman RESDurcEs DvErviEw 

3.2 NumbEr uf Staff par Functiun 

3.3 TrEuds un Staff ExpEdniturE 

3.4 PEUsiDU and MEdical Funds 

3.5 DisclusurE du CDuncillDrs and SEuiur ManagEmEut BEUEfits 
3.G EmpluymEnt Equity and WurkplacE Skills Plan 

3.7 Labaur RElatiuns and Disciplinary PrucEEdings 

Chapter 4: Audited Statements and Financial Infurmatiun 

4.1 2DD3/1D AuditEd Annual Fiancial StatEmunts 

4.2 2DD3/1D Audit REpurt 

4.3 Audit Respduse - Actiun Plan 


Chapter 5: Functiunal Area Service Delivery Repurt 

5.1 ExEcutivE and Cuuncil 

5.2 FinancE 

5.3 Planning and DEVElupmEnt 

5.4 Sanitatiun 

5.5 Watar 

5.G Fluman REsuurcEs 

5.7 Cummunity SErvicEs 

5.3 Fluusing 

5.3 Ruads 

5.ID ElEctricity DistributiDU 
5.11 StrEEt Lighting 


2 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 




AG 

Auditor GEnEral 

Asgi-SA 

AccElEratEd and Sharad Gruwth InitiativE uf Suuth Africa 

CBD 

CEHtral Businass District 

Cllr. 

CDuncillur 

DEAT 

DEpartniEnt uf EnvirunniEntal Affairs and Tuurism 

DME 

DEpartmEut uf MiuErals and Enargy 

DGDS 

District Gruwth and DEVElupmEnt StratEgy 

DM 

District Municipality 

DPLG 

DEpartmEut uf Pruvincial and Lucal GuvErnmEnt 

FBDM 

FrancEs Baard District Municipality 

IDP 

IntEgratcd DEVElupmEnt Plan 

LED 

Lucal EcunDmic DEVElupmEnt 

MFMA 

Municipal FinancE ManagEmEnt Act (Act 5G uf 2DD3) 

MLM 

MagarEng Lacal Municipality 

MIG 

Municipal InfrastructurE Grant 

PMS 

PErfDrmancE ManagEmEnt SystEm 

PGDS 

PrDvincial Grcwth and DEVElDpmEnt StratEgy 

SDF 

Spatial DEVElDpmant FramEWDrk 

TLC 

TransitiDDal LDcal CDuncil 

TRC 

TransitiDDal Rural Cuuncil 

WSDP 

WatEr SErvicEs DEVElDpmEnt Plan 


3 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 



t: 



m^c^iDcflon & 
flvenlew 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 






5 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 



Councillor 

Willie Johnson 
ANC 


Mawo’’ 


Gladys M?’ ^na-Motshei^ 




± 



'ouncillor 

Elizc th Manopok 



Councillor 

Maria Bosman DA 



Councillor 

Ben Macomo 
ANC 




Councillor 


Councillor 
Joseoh Moleele 



Councillor Hans 

\/icanio IH 



Councillor 


6 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 








Head: Planning and Head: Corporate Head: Technical 

Development Services Services 

Andrew Moremi Vacant Ryan Peters 



1 






Chief Financial 
Officer 

Hendrik Oberholser 


7 


Magareng Loca! Municipality - Annuai Report for the Year ending June 

2010 




I.l FDrewDrd by the Mayer 

FeHdw REsidEnts, 

It givEs mE grEat plEasurE tu prESEUt this Annual REpurt tu thE public. ThE yEar 2DD8/D9 was charactErisEd by thE changE in managEmEnt at 
tha sEniur IeveI as tha than Acting ManagEr handEd uvEr thE rEins tu thE nEwly-appuintEd Municipal Managcr in DECEmbEr 2DD8. ThE 
appuintmEnt uf thE TEchnical Hcad in January 2DD8 was alsu intEudEd tu strEnthEU thE managEmEnt tEam fur impruvEd sErvicE dElivEry. 

Dur stratEgic planning sEssiun in January 2DD8 PEsultEd in hew and innuvativE stratEgiEs fur EffEctivE sErvicE dElivEry bEing carvEd. THe main 
challEngE in uur municipality has bEEU thE lack uf adcguatE financial rEsuurcEs tu implEmEnt plans. Tha limitatiuns raalting tu kay skills is 
cunsistEntly bEEU addcEssEd thruugh EXEcutivE prugrammEs, wurkshups and naw appuir' . HuwEVEr, thE challEngE tu rEcruit and rEtain 
highyl skillad pErsunEll is a hEadacha fur samllEr municipalitiEs likE uurs. 

ThE paymEHt fur municipal scrvicEs and prupErty ratEs UEEds tu bE impruvp"' ti.ut thE nECES..ery rEsuurcEs can bc placcd in thc hands uf 
thc lucal authurity. 

THe must significant prujEt that UEEds 
thE SEWEP plant tu its rightful lucatiun. This 
lucal ECDnumic dEVElupmEnt in thE buffEr 
raud. 

THe puur pPEssurE in thE watEr distributiun 
cummunity mEmbErs nut gEtting Enuugh 
tu thE watEP rEticulatiun systcm. Ihk matter 
partuErs and guvErnEmnt dEpaptmBiits. At 
hard at wurk tu find lasting salutians tu 
distructiun systcm thruugh thc rEpairs tu 
ubtain tha nECES'^""’- ^■■^'^ing and Eguipmant 
inuurarEP 

WhilEthb uf SeIe was cuncludEcl witli 
dEVElupmEnt . ^ shupping mall nExt ta tha N12 

impact, gED-tEch ■. '■tail fEasibility studies. 

Dur puliciEs will cuntinuE . favnur thu indigEnt huusEhulds in uur arEa. We intEnd tu Expand un tha fpEE basic scrvicEs tu dESErrving rEsidEuts 
in thE cuming ycars. It is curcial that we wurk tirElEssly tu attain tha idaal uf ''huusEs, sEcurity and cumfurt" Espccially fur thc prEviuusly 
disadvantagEd sEctiuns uf thc cummunity. 

Thuugh facing numEruus challEngEs uur municipality is dEtErmiuEd tu pruvidE thE cummunity with guud guvErnncE and a rEspunsivE 
administratiun. Tha public mEEtings and imbizD's hald un tha kay ducumEnts such as thc IDP and SDF havE givEU us murE issuEs tu think abuut 
as WE furgE ahEad in this dEVElupmEntal trajEctury. 

We thank yuu fur yuur cuntinuEd suppurt and bust wishEs. 


urgEut implBmentatiun is thE rElucatiun uf 
will pavE thE way for spatial intEgratiun and 
araa bEtwEEn IkhutsEng ahd tha N12 natiunal 


in IkhutsEng PESultEd in sumE uf uur 
putablE watEP althuugh thuy arE cunnEctEd 
was highlihgtad and taknn up with uthEr 
thE timE uf clusing thc fiancial ycar, we wepe 
addrEss thE prEssurE IeveIs in thn watEr 
Dur rESErvuirs. We arE alsu hard at wurk tu 
tu addrass tha dEtEriurating municipal ruads 


privatE sEctur dEVElupErs fur thE 
, the dDCumint nEeds furtbEr amEndmEnts in the light uf nEW findings during thn traffic 
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2.1 Executive Summary by the Municipal Manager 


As the Municipol Manager of Mogoreng Locol 
Municipality, I om privileged to hove this 
opportunity in presenting the Annuol Report of 
Mogoreng Local Municipality for the 2010/2011 
finonciol year. 

The report hos been complied os per the provisions 
ofSection 46 ofthe Locol Government: Municipol 
Systems 32 of 2000 ond the Locol Government: 

Municipol Finonce Manogement oct 56 of 2003. 

This Report records progress mode by the 
Municipolity infulfilling its objective os reflect^d in 
the Integroted Development Pion, the Budg id 

the Service Delivery ond Budget impiemf on Pion and in uphotding the Councif vision 
which is ""By the year 2020 Magareng w. e a sustainable developfiiental municipality 
with improved quality of life for its entire ^ ole in areas of basic services, social, 
economic and environmental development 



4- Mogoreng Locol Municipolity\ '^fservice is e, '^osiied in its vision which is informed 

by the Batho Pele Principles, anc ^th i. ^olementot,. '^fa Performance Monogement 
System, it is onticipoted thot Mogt ng wih . ^ o better ^sition to deliver on its 

developmental r ^ os entrenci ^ in the O 'jtion. 

4- The focused . ^ntion on o 'nstitution^ ^city hos inu ; ed yielded positive results, we 
hovefor the sec consect e yeor rece. i o discloimer oudit report, given to the guolity 
ofthe Audit repori 7 ber J '' ofcorpoi " governonce in public odministrotion, we con 
conclude cc^we hovL . nea u . eosured s< se of odministrotive ond finonciol stobility. 

4 Mogoreng Local Municipality, we will chollenge ourselves os odministrotion to ensure thot 
wefulfill on our developmental locol government gools. 

4- Lostly, ' olso necessory to mention thot we hove tried to odhere to the principles ofgood 
Governot, s'^s we believe thot good governonce is integrol to economic growth, the 
Eradicotion w averty ondfor the sustoinoble development ofthe community we serve. 


We toble this report in the spirit of Botho Pele, putting our people and communities first, ond 
this report beors our testimony to our commitment for setting plotforms to ochieving more 
desired outcomes for the yeors oheod. We will build on the ochievements ond drow lessons 
leorntfrom the chollenges we come ocross, together with our community ond stokeholders, 
we will ensure thot o guolity ond sustoinoble delivery of municipol services is promoted by 
focusing on continuol improvement. 


I would like to thonk the Moyor, Senior Monogement ond the entire stofffor their contributions in 
moking 2010/2011 o success. 
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PURPOSE OF THEANNUAL REPORT 


4 - According to Section 121 (2) ofthe Municipal Finance Management Act (MFMA), read with 
MFMA Circular No 32, the purpose ofan onnual report ofo municipolity is to: 

• Provide a record of activities of the Municipality; 

• Provide information that supports the revenue and expenditure decisions; 

• Provide a report on performance in service delivery against Budget; and 

• Promote accountability to the Local community for the decisions made throughout the year 
by the Municipality. 
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2.2.0verview of the Municipality 
Geographical Location 

Magareng Municipality is situated in the Northern Cape Province and lies within the boundaries of the 
Frances Baard District Municipality. It constitutes one of five local municipal areas within the district 
and accommodates almost 7% of the district population (Census 2001). 

Warrenton, the administrative centre of Magareng Municipality, is situated approximately 75 km north 
of Kimberley on the banks of the Vaal River. The N12 national road between Kimberley and 
Christiana as well as the N18 route to Vryburg passes through the centre of Warrenton. The Railway 
line, that connects Gauteng with the Northern and Western Cape Province, runs through Magareng 
Municipality with a railway station at Warrenton and Windsorton station. The railway line also 
connects the Northern Cape and North West Province. 

The area of jurisdiction is approximately 1542 km^ in extent and accommodates approximately 20,433 
people (Community survey 2007). 72% of the total population is Black, 17, 5% Coloured while the 
White population represents only 10% of the total population. The Indian and Asian population is 
insignificantly small to impact on the proportional representation. 

Socio-Economic Perspective 

The total surface area of Magareng accounts for 0.43% of the province and 12.5% of the district. The 
population represents 6.7 % and 2.64 % of the total population of the district and the province 
respectively [Magareng IDP, June 2007]. 72% of the total Population is Black, 17.5% is Coloured 
while White Population represents only 10% of the total population. The Indian and Asian population 
is insignificantly small to impact on the proportional representation. 

The municipal area is divided into 5 wards. Wards 1 to 3 constitute Ikhutseng, the former Black 
residential area, while Warrenvale, the former Coloured residential area constitutes Ward 4. Ward 5 is 
made up of Warrenton Town, which was previously a predominant White area, and the surrounding 
rural areas. The sizes of the wards range from 0.3177 km^ and 1515.9 km^. 


Demographic Profile 


The purpose of this section is to analyse key trends in the various demographic characteristics in the 
Magareng local municipality. For this municipal area trends in the following will be analysed: 

• Population size 

• Population growth 

• Population density 

• Number of households 

• Urbanization rate 


Population Size 

Figure 2 below depicts changes in the population size in the Magareng local municipality since 1996. 
It can be seen that the population size increased from 24 873 in 1995 to 27 096 in 2006. In all, the 
number of people residing in the Magareng local municipal area increased by 2 223 people from 1996 
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to 2006. The average annual increase in the number of people in the Magareng local municipality was 
0.9%, which is belowthe population growth rate in South Africa over the same period. 


Figure 2: Population size in the Magareng local nnunicipality 



199a99199a992OO0OO2OO2OO2OO3OO2OO6 


Population size in the 
Magareng Local Municipality: 
Total (Number) 

2 per. Mov. Avg. (Population 
size in the Magareng Local 
Municipality: Total (Number)) 


Source of data: Global Insight Southem Africa, Regional Economic Explorer, 2007) 

Table 1 below shows the Census 2001 Grown Population - an estimated current population 
based on Census 200^' •^anulation and nwn anric j with StaL ^ population growth formulae; 
and the Census Householc ; an p ; w.; '^ousehoid growth based on StatsSA 

household estirr > betweeri / 04 and 20v 

With Census 2001 p lation fi res as a bat a projected estimated population into the future 
(April 20'^'^^ '^‘nd the pas ' nr grown h Stats SA population growth formulae. 

Table jpulation u. ^eries k ’^e Magaren^ mi municipality per Water Services Data 


Financial Year 

Census 2001 Grown 

Population 

% of Provincial 

Population 

Census 2001 Grown 

Households 

% of Provincial 

HH 

April 1994 

22,450 

2.22 

6,207.00 

2.37 

April 1995 

22,356 

2.22 

6,182.00 

2.36 

April 1996 

22,261 

2.21 

6,156.00 

2.35 

April 1997 

22,167 

2.20 

6,130.00 

2.35 

April 1998 

22,073 

2.20 

6,103.00 

2.34 

April 1999 

21,980 

2.19 

6,077.00 

2.34 

April 2000 

21,887 

2.18 

6,051.00 

2.33 

April 2001 

21,795 

2.18 

6,028.00 

2.32 
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Oct2001 

21,732 

2.17 

6,010.00 

2.32 

April 2002 

21,666 

2.17 

5,990.00 

2.31 

April 2003 

21,598 

2.16 

5,971.00 

2.31 

April 2004 

21,508 

2.16 

5,947.00 

2.30 

April 2005 

21,366 

2.14 

5,909.00 

2.28 

April 2006 

21,503 

2.14 

5,946.00 

2.28 

April 2007 

21,631 

2.14 

5,982.00 

2.28 


Table 2 below shows a summary of the level of servlces avallable in the Magareng local municipality, 
as well as in the Northern Cape and National totals. 


Provi 

nce 

DM 

LM 

Settlem 

ents 

Total 

Popula 

tion 

Total 

Househ 

olds 

Total 

Below 

RDP 

Water 

No 

Formal 

Water 

Infrastru 

cture 

Total 

Below 

RDP 

Sanitat 

ion 

Bucket 

latrine 

Popula 

tion 

Total 

Below 

RDP 

Water 

Househ 

olds 

No 

Formal 

Water 

Infrastru 

cture 

Househo 

Ids 

Total 

Below 

RDP 

Sanitati 

on 

Househ 

olds 

Bucket 

latrine 

Househ 

olds 

North 

ern 

Cape 

FB 

DM 

DC 

9 

Diamond 

fields - 

NCDMAO 

9 

3 

4,512 

1,501 

0 


0 


0 


0 


North 

ern 

Cape 

FB 

DM 

DC 

9 

Magaren 
g Local 
Municipal 
ity- 
NC093 

4 

21,631 

5,981 

1,823 

504 

2,921 

0 

504 

139 

808 

0 

North 

ern 

Cape 

Total 



605 

1,012,5 

17 

262,404 

97,50 

5 

31,813 

242,05 

4 

25,944 

24,244 

8,000 

61,458 

6,678 

Natio 

nal 

Total 



25,752 

48,897, 

554 

12,877, 

821 

6,968, 

757 

2,876,68 

2 

14,329, 

889 

411,97 

9 

1,649,3 

12 

646,914 

3,525,7 

91 

112,766 
















Population Growth 

The population growth rate in the Magareng local municipality declined significantly from 1.13% in 
1997 to 0.5% in 2006. A possible reason for this might be due to the increase in the HIV incidence 
rate in this area over the period. Figure 3 below shows the decline in the population growth rate 
over the period. The average annual population growth rate in the Magareng local municipality 
from 1997 to 2006 was 0.9% 
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Figure 3: Population growth rate in the Magareng local municipality 



1 Population growth in the 
Magareng Local Municipality: 
Percentage (%) 


- 2 per. Mov. Avg. (Population 
growth in the Magareng Local 
Municipality: Percentage (%)) 


(Source of data: Global Inslght Southern Africa, Regional Economic Explorer, 2007 

Population Density 

Figure 4 below depictL anges ir le populatic ^ensity in the Magareng local municipality since 
1996. It cp-^ ’ ^ '^een that . '^ople pt km^ increased from 16.72 in 1996 to 18.21 in 

2006. . 1 , the t i. ^r of pc e per km 'mg in the Magareng municipal area increased by 

1.49 nple per km^ frc ''996 tc ^06. The ave.age number of people per km^ in the Magareng 
local mu. hality over the p was 1 ~4. 

Figure 4: Popu. '^n density ir, e Magareng local municipality 



] Population density (number of people 
per km2) in the Magareng Local 
Municipality 


-2 per. Mov. Avg. (Population density 
(number of people per km^) in the 
Magareng Local Municipality) 
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(Source of data: Global Inslght Southern Afrlca, Regional Econonnic Explorer, 2007) 

Number of Households 

Figure 5 below depicts changes in the number of households in the Magareng local municipality 
since 1996. It can be seen that the number of households increased from 5 876 in 1996 to 7 636 in 
2006. In all, the number of households in the Magareng municipal area increased by 1 760 
households from 1996 to 2006. The average number of households in the Magareng local 
municipality over the period was 6 867. 

Figure 5: Number of households in the Magareng local municipality 
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(Source of data: Global Insight ^ ; '^ernAfrica, -ea'; Ecoi n Explorer, 2007) 

Urbanization Rate^ 

Figurp ’cts chci. ; in the c. "'satioi 'ite in the Magareng local municipality since 

19 ; .1 can be see^ M the |. entage of p. 'e living in urban areas increased steadily from 
93. 7s 1996 to 95.8% "*000. F> 2000 to 2002 the urbanisation rate shot up to 98.08% after 

which it L rsased steadily '^7.6% iri 2006. In all, the percentage of people living in urban areas 
in the Magareng local mur oal area increased by 3.89% over the period. The average 
urbanisation rate in the Magar j local municipality over the period was 96.36%. 

Figure 6: Urbanisation rate in the Magareng Local Municipality 


Households (Number) in the 
Magareng Local Municipality: 
Total (Number) 


2 per. Mov. Avg. (Households 
(Number) in the Magareng 
Local Municipality: Total 
(Number)) 


/ The urhanisation rate is the proportion of people living in urhan areas. 
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(Source 


Labour 


The purpose of this section is to anaiyse key trer::: m jLrious iabour chamcteristics in the 
Magareng iocai nnunicipaiity. For a : 'nicipal area trt : in the foiiowing wiii be anaiysed: 

• Unempioymenf: imbe. ^ rate 

• ' ' sector emp. ment 

• jimpioyma : ' 'm the forr, : J sector per sector 

• . mcationa ofiie 

Unemplo^ *' <mber a* ^ 

Fi^. 7 below depic ''hangt. the number of unemployed people in the Magareng local 
munici, ''V since 1996. i m be s<cr' that the number of unemployed people increased from 2 
728 in 19s o 4 818 in 200 k. i all, the .mber of unemployed people in the Magareng municipal 
area increase^ -'2 091 ove le period. The average number of unemployed people over the 
period was 4 036. 

Figure 7: Number of unemployed people in the Magareng local municipality 


Urbanization rate (% of people living in urban 
areas) in the Magareng Local Municipality 


2 per. Mov. Avg. (Urbanization rate (% of 
people living in urban areas) in the Magareng 
Local Municipality) 


of data: Global Inslght Southern Afrlca, Reglonal Economic Explorer, 2007) 


Profile 
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(Source of data: Global Inslght Southern Africa, : .onal Economic Explorer, 2007) 

Figure 8 below depicts changes in the u. r ^oloym^ •'ate (%) in the Magareng local 
municipality since 1996. It ca seen that the^ yment rate increased from 38.04%) in 
1996 to 51.62%o in 2004. Howl 2004 to 20u ’^ere has been a steady decline in the 

unemployment rate of 2.07%o. in ' the . ^ployment ; / in the Magareng municipal area 
increased by 11.51%) over the peru The a\/c ^ unempi. rate over the period was 

46.25%). 

Figure 8: Unemploymertt rate (%)) in the Magareng local municipality 



(Source of data: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Informal Sector Employment 

The pie chart in figure 9 below depicts the percentage of people employed in the various informal 
sectors in 2006 in the Magareng local municipality. It can be seen from figure 9 below that informal 
sector employment is the largest in the trade sector (51%)), followed by 26%o in community services. 
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7% in manufacturing, transport and finance, and 2% in construction in 2006. The graph suggests 
that trade and community services are the two sectors which provide the iargest informai 
empioyment in the Magareng iocai municipaiity. 


Figure 9: Informal sector employment in the Magareng local municipality for 2006 



Manufacturing 

7 %_, 


Construction 

_ 2 % 


Community services 
26 % 


Trade 

51 % 


Transport 

7 % 


(Source ofdata: Giobai In^' ' " Southern Afi. \RegiòtT^I Economic Explorer, 2007) 

Figure 10 L / depicts changes in i ^ number u peopie empioyed in the informai 
sector in the eng iocal municipaiity 'nce 1996. It can be seen that the number of 
r - r r 'ed in tn informal sector increa. d from 144 in 1996 to 347 in 2001. However, 
from 2001 to 2004 the number of employed people in the informal sector fell by 55, after 
whth it increased to 364 in 200 fan increase of 72 from 2004). In ail, the totai number of 
people nloyed in the informal sector in the Magareng municipal area increased by 220 
over the pen^ The average total number of people employed in the informal sector over the 
period was 276. 

Flgure 10: Total number of people employed in the informal sector in the Magareng local municipality 
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400 



: Number of employed people in the 
informal sector 


- 2 per. Mov. Avg. (Number of employed 
people in the informal sector) 


(Source of data: Global Insight Southern Afrlca, Reglonal Er 'c Explorer, 2007) 

Employment per Sector in the Formal Sector 

The pie chart in figure 11 below depicts the [ iitage of people employed in the formal sector in 
2006 in the Magareng local municlpality. It can . -'een from "'vure 11 below that employment is 
the largest In the agriculture sectc "^%), followed \ n community services, 11% in trade, 
6% in construction, 5% in transport, ^ n. ^nce, 3% in , '^ufacturing, 2% in minlng and 1% in 
electricity in 2006. The graph suggests i " agricu,. nommurh / services and trade are the three 

sectors which prov' \e laig ' formal en,^ wmr r/7c ^areng local municipality. 

Figure 11: Formal eny /ment per sector in the igareng local municipality for 2006 


Community services 
30 % 



(Source of data: Global Inslght Southern Afrlca, Reglonal Economlc Explorer, 2007) 
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Figure 12 below depicts changes in the total ennploynnent in the Magareng local municipality 
since 1996. It can be seen that total formal employment increased from 4 240 in 1996 to 4 
504 in 2003. However, from 2003 to 2004 totai employment decreased from 4 504 in 2003 to 
4 369 in 2004, indicating a loss of 135 jobs (which might be attributed to losses in agriculture 
employment due to draught over the period). In ali, total employment in the Magareng 
municipal area increased by 192 over the period. The average total employment over the 
period was 4 343. 

Figure 12: Growth in total formal employment in the Magareng local municipality 



(Source of data: GIol 'nsight Southern Africa, / , lal Economic Explorer, 2007) 

Figure 13 below shows the growth in employment in the Magareng local municipality since 1999. It 
can be seen that robust ^ negative growth was experienced, with annual growth rates averaging 
0.5% over the period. Over the last three years growth did decrease to -0.3%) per annum. 
Increasing labc ':ost (includ . wages) may be one of the factors that contributed to the slower 
growth in empioyme^ thr gareng local municipality in 2004 to 2006. 

Figure 13: Employment growth in the Magareng Local Municipality 
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Status 


^lhQrt-tflrm 

(1 

iTQTIli 

T 

0 . 5 % 


> 'I yaart' 

i 

< 0 . 3 % 


(Source of data: Global Insight Southern Africa, Rl nai Economic Explorer, z 17) 


I Education Profile 

The information depict^ ' ' ‘=igure 14a u ''ates a s. ght improvement in the overall literacy levels 
of the population r Magv. i local mu hpa^' wer the period 1996 to 2001. The proportion 

of the adult populc (older th< 20 years < ^e) with no schooling decreased by 16.5%, and 

those who only complt ' some mary educai increased by 1.3%). The proportion of the adult 
popula^': . T'/e comp. /dUb : ’ increase. ly approximately 70.5%o and those with higher 

ed( . en by 6%o. /: . ugh th^. , figures indicate a positive trend, the overall skills levels are still 
very / with less than of the l ^ adult population with some form of tertiary qualification. This 
overall /v/r¥ literacy level in le munic.. Ity will impact on the ability of the economy to maintain 
high future economic growth rates in the area. 

Figure 14a: Education Pmfile 
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I 1996 
I 2001 


u 

No 

Schooling 

Some 

Primary 

Complete 

Primary 

Secondary 

Grade 12 

Higher 

■ 1996 

3556 

2702 

908 

3436 

1006 

319 

■ 2001 

2970 

2736 

1001 

3558 

1715 

338 



(Source ofdata: Municipal Demarcation Board, 2001) 

The pie chart in figure 14b below provides an aggregated picture of education in the Magareng 
local municipality. It can be seen from table 3 and figure 14b below that, in 2001, 24% of the 
population in the Magareng local municipality have received no formal education, 29% have some 
secondary schooling, 22% have some primary schooling, 14%) have grade 12 and only 3% have 
completed their primary and higher education. The graph suggests that almost a quarter of the 
population in the Magareng local municipality is uneducated or has received no formal education. 

Table 3: Education Grouped 


Persons 

1996 

2001 

No Schooling 

3556 

2970 

Some Primary 

2702 

2736 

Complete Primary 

908 

1001 

Secondary 

3436 

3558 

Grade 12 

1006 

1715 

Higher 

319 

338 


(Source of data: Municipal Demarcation Board, 2001) 
Figure 14b: Education Grouped 
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3% 



■ No Schooling 

■ Some Primary 

■ Complete Primary 

■ Secondary 

■ Grade 12 


■ Higher 


(Source ofdata: Municipal Demarcation Board, 200^ 

The pie chart in figure 15 below provides a ure of the number of people currently enrolled at 
educationai institutions in the Magareng local m. ^ipality. h an be seen from the figure below 
that, in 2001, 66% of the populatio' the Magareng . e' licipality are enrolled at schools, 3% 
are enrolled at pre-school institutioi. ^ '^Wo are not t. 'ied at any educational institution. The 
graph suggests that approximately M hiro^ '^e populati^ 'n the Magareng local municipality 
are enrolled at educational institutions. 

Figure 15: Education rnstitution 


0% 

0% 

0 % 0 % 0 % 



■ None 


■ Pre_school 


■ School 


■ College 


■ Technikon 


3 % ■ University 

■ AdultEducation Centre 


■ Other 


(Source ofdata: Municipal Demarcation Board, 2001) 
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Economic Profile 


This section provides an overview of the economic structure and productive base of the Magareng 
local municipality. For this municipal area trends in the following will be analysed: 


Size of the economy in terms of GVA 
Economic growth 

Growth in profits in the Magareng Local Municipality 
Structure of the economy 
Location quotients 


S/ze Of The Economy In Terms Of Gva (Productir 

The Gross Value Added (GVA) of the Magar^ , local municipality as mt . 'red in constant prices 
is depicted in Figure 16a below. This informatic ''dicates that the total va. of all products and 
services produced within the boundaries of the Ma^ '^ng \c iUnicipality inc. ^ed from around 
R167 439 in 1996 to R199 430 in T'O. It is also cle. i ..ent from these figui s that the local 
economy of the Magareng local mi i ... ■ has been gi - 'ng moderately and the challenge is to 
consolidate and maximize these gai. . foi . : 'nerity. In ai. "e GVA in the Magareng municipal 
area increased by R31 937 over the pe. .1. The 'age GVA ^ " the period was R176 746. 

Figure 16a: GVA at constant prices in the Mc : ^eng Ir : '^ioality (constant 2000 prices, RIOOO) 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 


(Source of data: Giobai Insight Southern Africa, Regional Economic Explorer, 2007) 

The information outlined above is further illuminated by Figure 16b which indicates that the 
contribution of the Francis Baard district economy as a proportion of the total Northern Cape 
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Province increased significantly from around 49.78% in 1996 to 57.85% in 2006. This implies that 
the Frances Baard district economy has become significantly more dominant within the province 
compared to other district municipal economies. 

Figure 16b: District GVA at Constant Prices (RIOOO, constant 2000 prices) as portion of the Northern 
Cape Province 


5.000. 000 

4.000. 000 

3.000. 000 

2 . 000 . 000 



u 

1996 

1997 

1998 1 ' 2000 

2001 

2002 

2003 

2004 

2005 

2006 

DC6: Namakwa District Municipality 

1,998,293 

1,034,253 

1,990,06±,026, 0,116 

1,119,02^ 

1,083,721 

1,135,681 

1,203,216 

1,279,73^ 

1,270,692 

DC7: Karoo District Municipality 

1,795,397 

1,823,556 

1,786,79^,815,851 

L, i,S43 

1,926,82C 

1,998, 67C 

1,955,586 

1,985,845 

1,048,74^ 

1,055,431 

DC8: Siyanda District Municipality 


' ■706,838 

1,337,694,487,671 

1,646,326 

1,704,747 

1,837,977 

5,026,998 

5,386,065 

5,798,513 

5,683,861 

DC9: Frances Baard District Municipality 



k,243,3lè,543,23S 

1,848,892 

;,980,95C 

5,233,436 

5,377,917 

5,697,16^ 

7,053,35^ 

7,222,787 

CBDCl: Kgalagadi District Municipality 

7,05^ 

044, 

-91^,038,836 

1,021,336 

1,917,231 

1,124,486 

1,120,482 

1,244,356 

1,472,806 

1,475,238 


(Source of data: Giobai Insight Southern Ati \ Regioi,. I Economic Explorer, 2007) 

Figure 17 beiow depicts the annuai growth . GVA in the Magareng iocai municipaiity since 

1999. It can be seen that robust and positive ^ ^wth was experienced, with annual growth rates 
averagina ^ over the ^ ''iod last thrt vears growth did decrease slightly to 4.4% per 

annu' ..o uo. /s in c ast with ihe nationa. rend of 11. 7%. 

Figure Growth in GVA njrrent es in the Magareng local municipality 
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(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

3.1.1 ECONOMIC GROWTH 

The year on year economic growth rate for the Magareng Local Municipality over the period 1999 to 
2006 is depicted in Figure 18 below. This information indicates that the year on year economic 
growth rate has been fluctuating over this period. It can be seen that robust and positive growth was 
experienced, with annual growth rates averaging 5.1% over the period. Over the last three years 
growth did slowto 4.3% per annum. This slowdown is in line with the national trend. 

Figure 18: Growth in GDP at constant prices 



(Source . Insight : ^hern Africa, Regior^ I Economic Explorer, 2007) 

3.1.2 GROWTH IN i IFITS iM HE MAGARENG LOCAL MUNICIPALITY 

Figure 19 below depicts the growth in profits (as measured by total gross operating surplus of all 
sectors) since 1999 . It can be seen that since 2000 there has been good growth in profits (GOS) in 
all sectors, averaging growth of 6.8% per annum between 1999 and 2006. This is below the 11% 
average for all sectors in South Africa as a whole. 

Figure 19: Growth in profitability in the Magareng local municipality 
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(Source of data: Global Insight Southern Africa , . ^^onal Economic Explorer, 2007) 

Structure Of The Economy 

The pie chart in figure 20 below depit "ucture of the nareng economy in 2006 according to 

each sectors contribution to GDP. It cai e sec the figui elow that the largest contributions 
to GDP are from community services (3l \ followt, by transport and communication (15%) and 
14% and 10% by nd agricur ? re" ^ctively in 2006. The graph suggests that 

government and fin. 'al servicev vholesale, ,jort and community services and transport and 
communication servicec '^e the o sectors w h are the largest contributors to GDP in the 
Magaren'^' cnicipality. 

F/gu. - j: Structure of the Magareng economy according to sectoral contributions to GDP 



FISIM 

6 % 
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(Source ofdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 

Location Quotients 

The pie chart in figure 21 below depicts the location quotient in 2006 in the Magareng local 
municipality. The location quotient is an indication of the comparative advantage of an economy. 
A provincial or magisterial economy has a location quotient larger (smaller) than one, or a 
comparative advantage (disadvantage) in a particular sector when the share of that sector in the 
provincial economy is greater (less) than the share of the same sector in the national economy. 
It can be seen from the figure below that the sectors with the largest comparative advantage in 
the Magareng local municipality are agriculture (32%), followed hy 14% in community services, 
13% in transport and 12% in mining in 2006. The figure sup^ ts that agriculture, community 
services, and transport are the three sectors in which thr jareng local municipality has a 
comparative advantage. 


Figure 21: Location quotient in the Magr local municipality 



(Sourc^ ^fdata: Global Insight Southern Africa, Regional Economic Explorer, 2007) 


PovertyAna 'ome Profiie 

The purpose of this section is to analyse key trends in the various poverty and income characteristics 

in the Magareng local municipality. For this municipal area trends in the following will be analysed: 

• 

Number of persons in poverty 

• 

Poverty rate^ 

• 

Per capita incomes"^ 

• 

Crime 

3 SeeAPPENDIX D for defmition 


4 See APPENDIK D for defmition 
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Number ofPersons in Poverty 


Figure 22 below depicts changes in the number of people living in poverty in the Magareng local 
municipality since 1996. It can be seen that the number of people living in poverty increased 
from 13 075 in 1996 to 19 377 in 2006. 


In all, the number of people living in poverty in the Magareng municipal area increased by 6 301 
over the period. The average number of people living in poverty over the period was 17 940. 


Figure 22: Number of people in poverty in the Magareng local municipality 



(Source ofdata: Gloh j>ightc> "lern Africa, ^egi^ dcot. / '' Explorer, 2007) 

Poverty Rate 

Figure 2" chani^ the po. / •'ate in the Magareng local municipality since 1996. It 

can f\ \ jen that the ,\. '^rty rai ^creased r/uin 52.6% in 1996 to 74.3%) in 2001 after which it 
decreas ^o 72.4%o in 20 l -rom 2. '' to 2005 the poverty rate increased to 75.2%o. In 2006, the 
poverty ratt '^oped to 71.5% all, the '^erty rate in the Magareng municipal area increased by 
18.9%o over the , . ’od. The aver> ^ poverty rate over the period was 68.1%). 

Figure 23: Poverty rate in the Magareng local municipality 



Percentage of people in 
poverty 


2 per. Mov. Avg. (Percentage 
of people in poverty) 
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(Source of data: Global Inslght Southern Afrlca, Regional Econonnic Explorer, 2007) 

Per Capita Incomes 


Figure 24: Per capita income in the Magareng locai municipality 



(Source ofdata: Global Insignt Regiona! Economic Explorer, 2007) 

Figui 6 below s/7oi/i/. groK in aggregate wages for all sectors in the Magareng local 
municipa. since 1999. It c be see. '^at wage increases have generally been above the rate of 
inflation. Mo,. 'er, it can be m that jst and positive growth was experienced, with annual 
growth rates ave. hg 8.3% ovt le period. Over the last three years growth did slow down to 7.5%) 
per annum. This decrease is in c > rasf with the national trend of 9.4%). 

Figure 25: Growth in total , : : compensation in the Magareng local municipality 
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(Source of data: Global Insight Southern Africa, K 'nnal Economic Explorer, 07) 


Crime lndex 


Global Insight has c 



or South Africa that can be used to compare 


This index ' d on the ' ted crime i. istics from the South African Police Service 

(SAPS’ ; in a nu.: r'i applk '/eights to the diffeient crime categories, weighing more serious 
crimes than less st /s crimt "^he weights for the index were derived by using two methods, 
namely thr "ublic perceptio/ of sentt cing for the different crime categories, and the average 
economic cos '^f an incideni in each crime category (Global Insight Southern Africa, Regional 
eXplorer, 2007). 


Figure 26 below depicts Hghted average of crime per 100 000 people in the Magareng local 
municipality since 1996. It u i be seen that the overall level of crime (including violent and property 
crime) decreased from 317.05 per 100 000 people in 1996 to 236.59 per 100 000 people in 2001. 
2001 to 2004 saw an increase in overall crime per 100 000 people of 26.27, followed by a slight drop 
of 27.99 in 2005. In all, overall crime per 100 000 people dropped by 82.18 over the period, which is a 
significant decrease in the overall crime level. The average rate of crime over the period was 275.44 
per 100 000 people. 


^ "Region" refers to regions within South Africa, such as municipalities and provinces, for example. 
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Figure 26: Global Inslght Overall Crlme lndex - Welghted average of Crlme / 100,000 people In the 
Magareng local munlcipallty 
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■ Global Insight Crime Indices - 
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317.05 

284.99 

318.32 

303.61 

274.52 

236.59 

257.05 

264.54 

262.86 

234.88 


I Global Insight Crime Indices - Weighted average of Crime / 100,000 people 

- 2 per. Mov. Avg. (Global Insight Crime Indices - Weighted average of Crime / 100,000 
oeoDle) 


(Source of data: Global Insight Southern Africa, Regional Economic Explorer, 


Tourism Profiie 


Tourlsm In the Magareng local i. is a at : ’oping industry. Transport (32%), 

Accommodation (32%) and the Food indu y (2byL^ the dom>/ tourism sectors in the Northern 
Cape Province as record /= 2001. Enterta. lent ana rontribu:/ only 1% and 1% respectively. 

In total, tourism in th rthern : oe Provina onf .as oi,.^ Wo to the overall tourism in South 

Africa and is also the ^ 'lest contt. tor ofall nr rovinces. 


Table 24: Percentage spendir ^ by tourists (domest c & foreign) on leisure/holiday, 2004 



KZ natal 

Mpumalanga 
Northern Cape 
Northern provlnce 

North-West 


(Source ot data: south Atrican uomestic i ourism survey: Marketing the Rrovinces Report compiled by the Human sciences Research council tor south Atrican i ourism, 

August 2001) 
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Conclusions 


From the information above, it can be deduced that the Magareng Local Municipality is but a small 
contributor to the Northern Cape economy. The average person in the Magareng local municipality is 
slightly worse off than the average South African person if measured in terms per capita incomes. As 
is the case with most of the other local municipalities in South Africa, the Magareng Local Municipality 
is marred by high poverty rates, inequalities in the distribution of income between various population 
subgroups, and unemployment. Poverty and unemployment in South Africa are often rural 
phenomena, and given that many of the inhabitants in this local municipality reside in rural areas, both 
poverty and unemployment are quite high. 


1.4 Vision, Mission and Values 

The starting point for any strategic approach is a challenging and commonly owned vision of 
where we are going. The vision for Magareng was developed by the IDP Representative 
Forum and was adopted by council as the development vision for the area. 



"MAGARENG WILL BE A VIABLE AND PROSPEROUS LOCAL MUNICIPALITY, 
FULLY RESOURCED TO ENSURE SUSTAINABLE, INTEGRATED AND 
AFFORDABLE SERVICE DELIVERY TO THE COMMUNITY^^ 



We intend to realize our vision through: 

1. Town marketing for investment attraction 

2. Tapping into iatent and under-utiiized naturai resources 

3. Skiiis deveiopment and capacity-buiiding 

4. Promoting uniformity 
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5 . Team work and partnership 

6. Effective internai and externai communication 

7. Promotion of sustainabiiity 

8. investing in modern equipment and technoiogy for reiiabie service deiivery 

9. Forging partnerships with interested deveiopment protagonists 

10. impiementation of the miiiennium deiivery targets 

11. impiementation of the Batho Peie principies 

12. Supporting the indigent househoids in the community 

13. Redistribution of key resources to the previousiy disadvantaged community 

14. Creating a conducive environment for business deveiopment 

15. Aiignment of deveiopment with district, provinciai and nationai strategies 



The Municipaiity has adopted vaiues which underpr Amage, decorum and cuiture of the 
organisation as it interacts with its residents ancK ypartners. We intend to uphoid the foiiowing 
vaiues: \ \ 


• Striving for exceiience 

• Teamwork 

• Timeiiness 

• Mutuai Respect 

• Professionaiism 
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Assessment of 
Performance 
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2.2 Report of the Finance Department 
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2.3 Report of the Technical Services Department 
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2.3 Report of the Planning and Development Department 
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Hiiinan Roinrc^ & 
Other C'^ab! jaHonal 
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3.2 
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